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The Commissioners of Somerset County 
Somerset County Annex Office Building 
300 North Center Avenue, Suite 500 
Somerset, Pennsylvania 15501 
 
Dear Commissioners: 
 

We have examined the submitted CY-370 Expenditure Report, the CY-370A Revenue 
Report, and the CY-348 Fiscal Summary, hereinafter referred to as the submitted fiscal reports, 
and the related financial records of the Somerset County Children and Youth Agency for the 
purpose of ascertaining and certifying the actual Commonwealth expenditures incurred on behalf 
of children resident within the County for the fiscal years July 1, 2008 to June 30, 2009 and July 
1, 2009 to June 30, 2010, pursuant to authority derived from Act 148 of July 9, 1976, (P.L. 846, 
No. 148), as amended, 62 P.S. § 704.1(a)(4).  The scope of our engagement was limited to the 
fiscal reports submitted to the Department of Human Services (DHS) as part of the Act 148 Invoice 
Packages for the fiscal years ended June 30, 2009 and June 30, 2010. 
 

Preparation of the submitted fiscal reports, and compliance with children, youth, and 
families regulations, are the responsibility of the agency management.  Our engagement 
procedures included a review of selected agency records, and other procedures we deemed 
necessary, to enable us to ascertain and certify the actual Commonwealth expenditures incurred 
on behalf of children resident within the County and to determine the County’s compliance with 
certain provisions of 55 Pa. Code, Part V. Children, Youth, and Families Manual, Subpart C, 
Chapters 3140 and 3170 (55 Pa. Code § 3140.1 et seq. and § 3170.1 et seq.).  We believe that our 
engagement procedures provided us a reasonable basis to ascertain and certify the actual 
Commonwealth expenditures incurred on behalf of children within Somerset County. 
 

The results of our procedures performed during this engagement were as follows: 
 

· For the July 1, 2008 to June 30, 2009 fiscal year, our engagement resulted in four 
adjustments being made to the agency’s submitted fiscal reports.  Three of these 
adjustments in total impacted the agency’s State Share by increasing agency 
expenditures by $12,039, decreasing non-reimbursable expenditures by $1,588 and 
decreasing revenue by $6,907.  The remaining adjustment had no effect on the 
agency’s State Share.  It was made to reconcile Title IV-D collections to actual 
amounts received.  This reconciliation is provided at the request of DHS.  Based on 



 
the application of state participation rates, the three adjustments impacting the 
agency’s Final Net State Share Payable resulted in an amount due to the County 
totaling $13,694.  All four adjustments are detailed in our amended fiscal reports 
for the July 1, 2008 to June 30, 2009 fiscal year, as included in Section 1 of this 
report, beginning on page 3. 

 
· For the July 1, 2009 to June 30, 2010 fiscal year, our engagement resulted in five 

adjustments being made to the agency’s submitted fiscal reports.  These 
adjustments in total impacted the agency’s Final Net State Share by increasing 
agency expenditures by $1,214, decreasing non-reimbursable expenditures by 
$5,089 and decreasing revenue by $12,537.  Based on the application of the state 
participation rates, the five adjustments impacting the agency’s Final Net State 
Share Payable resulted in an amount due to the county totaling $14,092.  All five 
adjustments are detailed in our amended fiscal reports for the July 1, 2009 to June 
30, 2010 fiscal year, as included in Section 2 of this report, beginning on page 10. 

 
In addition, we followed up on the status of the findings and recommendations resulting 

from our prior engagement and identified the following area of repeated noncompliance, as 
detailed in Sections 3 and 4 of this report, beginning on pages 18 and 20, respectively:  
 

Finding – Noncompliance - Failure to Perform an Annual Physical Inventory of     
     Fixed Assets   

 
 The results of our engagement procedures were discussed with County representatives and 
agency management at an exit conference held on April 7, 2015 and, on April 22, 2015, we 
released our original engagement report to you and the public.  Subsequent to the release of that 
report, we were notified by DHS of an error in our calculation of the agency’s Final Net Share 
Payable for the 2008-2009 fiscal year.  As a result, we corrected our calculation of the agency’s 
Final Net Share Payable for the 2008-2009 fiscal year and informed agency management of this 
correction on May 8, 2015.  
  

This corrected report supersedes the report you received on April, 22, 2015 and is being 
forwarded to the DHS Bureau of Financial Operations, and the Office of Children, Youth, and 
Families for review and settlement of the adjustments included in our amended fiscal reports.  You 
will be notified by the DHS of the decisions made during the DHS settlement process and the 
impact, if any, on a future Act 148 payment. At that time, in accordance with 1 PA Code 31.1 
et seq., you will be afforded the opportunity by DHS to appeal their settlement process decision.  
 

We appreciate the cooperation, assistance, and courtesy granted our representatives by your 
officials and the staff of the Somerset County Children and Youth Agency.  We apologize for any 
inconvenience our error may have caused. 
 
 Sincerely, 

 
May 8, 2015 Eugene A. DePasquale 
 Auditor General 
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BACKGROUND 
 
 
The Department of the Auditor General is responsible for reviewing the fiscal reports, known as 
the submitted CY-370 Expenditure Report, the CY-370A Revenue Report, and the CY-348 Fiscal 
Summary of the 67 County Children and Youth Agencies to determine proper reporting and 
utilization of funds according to program regulations and guidelines under the Public Welfare 
Code (62 P.S. § 704.1(a)(4)).  The annual state Act 148 allocations are used by the Counties to 
administer social services for the children and youth that reside within the Commonwealth of 
Pennsylvania, whose stated goal is “to ensure, for each child in this Commonwealth, a permanent, 
legally assured family which protects the child from abuse and neglect.”  The Children and Youth 
Social Services Program is County-Administered and State-Supervised by the Department of 
Human Services (DHS) and thus, they are jointly responsible for achieving the Commonwealth’s 
goal. 
 
In accordance with the Public Welfare Code (62 P. S. § 703), the DHS is responsible for making 
and enforcing all rules and regulations necessary and appropriate to the proper accomplishment of 
the child welfare duties and functions vested by law in the county institution districts or their 
successors.  Title 55 Pa. Code, Part V. Children, Youth, and Families Manual, Subpart C, outlines 
the rules and regulations relative to the County Administration of the Children and Youth Social 
Service Programs.  Specifically, in compliance with 55 Pa. Code § 3140.31, the Counties must 
report their cumulative actual expenditures incurred for the provision of children and youth social 
services on a quarterly basis to the DHS through the Act 148 Invoice package.  The expenditures 
reported in the Act 148 Invoice package refers to all costs for dependent and delinquent children 
and youth services funded or administered by the DHS. 
 
As part of our engagement, we reviewed the County Children and Youth Agency’s submitted fiscal 
reports, as referenced above, which are included in the Act 148 Invoice package.  Specifically, we 
reviewed the final, cumulative 4th Quarter fiscal reports submitted to the DHS, along with the 
County Children and Youth Agency’s related financial records and supporting documentation, to 
determine whether the County Children and Youth Agency’s actual, cumulative expenditures and 
revenues were properly reported to the DHS for the respective fiscal years (FYs).  The variances 
identified between the submitted and actual costs and revenues required adjustments to these fiscal 
reports, and thus, our Amended CY-370 Expenditure Report, Amended CY-370A Revenue 
Report, and Amended CY-348 Fiscal Summary, resulting from our engagement procedures and 
included in this report for each fiscal year included in our scope, reflect the County Children and 
Youth Agency’s actual related costs and revenues for those years and those costs and revenues 
impact on the County Children and Youth Agency’s corresponding Net State Shares. 
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SECTION 1 
 

AMENDED FISCAL 
REPORTS 

 

FOR THE FISCAL YEAR: 
 

JULY 1, 2008 to JUNE 30, 2009

 



 
 

Approved State Allocation1 $ 3,214,029

Supplemental Act 148 49,112

Total State Allocation 3,263,141

State Share (CY348)2 $ 3,265,562

Less: Major Service Category Adjustment 0

Net State Share $ 3,265,562

Less:  Expenditures in Excess of  the Approved State Allocation5 2,421

Final Net State Share Payable3 $ 3,263,141

Actual Act 148 Revenues Received4 3,249,447

Net Amount Due County/(State)5 $ 13,694

1 Approved State Allocation is the amount of Act 148 State Funds that were budgeted for the County.
2 State Share (CY348) is the total amount of County expenditures that are eligible for reimbursement from

Act 148 Funds after our adjustments are considered.
3 Final Net Share Payable is the net amount of reimbursable expenditures from Act 148 funds after our

adjustments are considered.
4 Actual Act 148 Revenues Received is the amount of Act 148 funds the county received.
5 Net Amount Due the County/(State) is the variance between the amount of Act 148 funds the county

received and the Final Net State Share Payable to the county.  While our adjustments resulted in an
increase of $16,115 in the Net State Share for the agency for said fiscal year, as detailed on page 4 
of this report, the agency cannot receive state reimbursement in excess of the Total State Allocation. 
Since the Net State Share exceeded the Total State Allocation by $2,421, as shown above, the Net 
Amount Due to the County will only be $13,694.

SOMERSET COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2008 TO JUNE 30, 2009

AMENDED
COMPUTATION OF FINAL NET STATE SHARE
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AS AS
REPORTED INCREASE AMENDED PER

COST CENTER ITEMS PER CY370 (DECREASE) CY370

Adoption Service  $ 54,876 $ 156 $ 55,032
Adoption Assistance 234,452 0 234,452
Counseling 181,284 460 181,744
Day Care 0 0 0
Day Treatment 25,344 0 25,344
Homemaker Service 0 0 0
Intake and Referral 0 0 0
Life Skills 257,220 1,454 258,674
Protective Service - Child Abuse 333,857 1,422 335,279
Protective Service - General 650,932 3,221 654,153
Service Planning 252,102 1,052 253,154
Juvenile Act Proceedings 45,932 0 45,932
Alternative Treatment 9,468 0 9,468
Community Residential 1,552,614 1,063 1,553,677
Emergency Shelter 210,398 296 210,694
Foster Family 1,340,727 2,080 1,342,807
Supervised Independent Living 131,533 576 132,109
Juvenile Detention Service 13,770 0 13,770
Residential Service 250,758 115 250,873
Secure Residential Service (Except YDC) 69,955 0 69,955
YDC/YFC (Non-Secure) - Institutional 0 0 0
YDC Secure 16,280 0 16,280
Administration 202,999 144 203,143

Combined Total Expense 5,834,501 12,039 5,846,540

Less Non-reimbursables 72,086 (1,588) 70,498

Total Net Expense    $ 5,762,415    $ 13,627    $ 5,776,042

AS AS
REPORTED INCREASE AMENDED PER

OBJECTS OF EXPENDITURE PER CY370 (DECREASE) CY370

Wages and Salaries $ 1,455,769 $ 0 $ 1,455,769
Employee Benefits 670,414 12,039 682,453
Subsidies 303,147 0 303,147
Operating 634,130 0 634,130
Purchased Services 2,732,601 0 2,732,601
Fixed Assets 38,440 0 38,440

Combined Total Expense 5,834,501 12,039 5,846,540

Less Non-reimbursables 72,086 (1,588) 70,498

Total Net Expense $ 5,762,415 $ 13,627 $ 5,776,042

SOMERSET COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2008 TO JUNE 30, 2009

AMENDED
SUMMARY OF EXPENSE AND EXPENSE ADJUSTMENTS
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ADJ. AS REPORTED INCREASE/ ADJUSTED
SCHEDULE LINE COLUMN NO. EXPLANATION OF ADJUSTMENTS OR ADJUSTED (DECREASE) TOTAL

CY-370 Adjustments

CY-370 1-A 2 1 Adoption Service - Employee Benefits 8,688$                156$                 8,844$             
1-C 2 Counseling - Dep. - Employee Benefits 25,643$              460$                 26,103$           
1-J 2 Life Skills - Dep. - Employee Benefits 80,972$              1,454$              82,426$           
1-L 2 Protective Service - Child Abuse - Employee Benefits 79,162$              1,422$              80,584$           
1-M 2 Protective Service - General - Employee Benefits 179,352$            3,221$              182,573$         
1-N 2 Service Planning - Employee Benefits 58,591$              1,052$              59,643$           
2-C 2 Community Residential - Dep. - Employee Benefits 59,196$              1,063$              60,259$           
2-E 2 Emergency Shelter - Dep. - Employee Benefits 16,462$              296$                 16,758$           
2-G 2 Foster Family - Dep. - Employee Benefits 115,851$            2,080$              117,931$         
2-I 2 Supervised Independent Living - Dep. - Employee Benefits 32,093$              576$                 32,669$           
3-B 2 Residential Service - Dep. - Employee Benefits 6,405$                115$                 6,520$             
4 2 Administration - Employee Benefits 7,999$                144$                 8,143$             

Total Adjustment Amount 12,039$            

To increase Employee Benefits by $12,039 to properly report 
the agency's allocation of the county pension contribution.

Title 55 PA Code, Chapter 3170.47(f)

CY-370 4 10 2 Administration - Non-Reimbursable Non PS/Sub. 71,936$              (1,588)$            70,348$           

To decrease  Non-Reimbursable Expenditures within the 
Administration Cost Center by $1,588 to reflect the correct
amount of indirect costs that exceeded the 2 percent cost
limitation.

Title 55 PA Code, Chapter 3170.60
OCYF Bulletin 00-95-12

CY-370A  Adjustment

CY-370A 2-C 3 3 Community Residential - Dep. - Title IV-E Maintenance 221,833$            (2,710)$            219,123$         
2-G 3 Foster Family - Dep. - Title IV-E Maintenance 203,776$            (1,290)$            202,486$         
1-A 4 Adoption Service - Title IV-E Administration 9,760$                (46)$                 9,714$             
1-C 4 Counseling - Dep. - Title IV-E Administration 20,753$              (97)$                 20,656$           
1-J 4 Life Skills - Dep. - Title IV-E Administration 45,794$              (228)$               45,566$           
1-L 4 Protective Service - Child Abuse - Title IV-E Administration 59,157$              (338)$               58,819$           
1-M 4 Protective Service- General - Title IV-E Administration 117,160$            (611)$               116,549$         
1-N 4 Service Planning - Title IV-E Administration 45,209$              (233)$               44,976$           
1-O 4 Juvenile Act Proceedings - Dep. - Title IV-E Administration 147$                   (1)$                   146$                
2-C 4 Community Residential - Dep. - Title IV-E Administration 39,867$              (241)$               39,626$           
2-E 4 Emergency Shelter - Dep. - Title IV-E Administration 12,246$              (62)$                 12,184$           
2-G 4 Foster Family - Dep. - Title IV-E  Administration 171,295$            (850)$               170,445$         
2-I 4 Supervised Ind. Living - Dep. - Title IV-E Administration 14,977$              (109)$               14,868$           
3-B 4 Residential Service - Dep. - Title IV-E Administration 4,487$                (22)$                 4,465$             
4 4 Administration - Title IV-E Administration 23,405$              (69)$                 23,336$           

Total Adjustment Amount (6,907)$            

To decrease Federal Title IV-E revenue by $6,907 which
includes two supplemental invoices totaling $6,851 and an 
adjustment of $56 due to a change in the FFP rate.

Title 55 PA Code, Chapter 3170.95(a)(b)
CY-348 Adjustment

CY-348 12 A 4 Total Title IV-D Collections 137,396$            1,221$              138,617$         

To increase Title IV-D Collections by $1,221 to properly 
report the total amount received.  

Title 55 PA Code, Chapter 3170.95(a)(b)

SOMERSET COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2008 TO JUNE 30, 2009

ADJUSTMENT SCHEDULE

REPORT REFERENCE
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SECTION 2 
 

AMENDED FISCAL 
REPORTS 

 

FOR THE FISCAL YEAR: 
 

JULY 1, 2009 to JUNE 30, 2010 
 

 
 

 
 



 

Approved State Allocation1 $ 3,273,674

Supplemental Act 148 0

Total State Allocation 3,273,674

State Share (CY348)2 $ 3,026,799

Less: Major Service Category Adjustment 0

Net State Share $ 3,026,799

Less:  Expenditures in Excess of  the Approved State Allocation 0

Final Net State Share Payable3 $ 3,026,799

Actual Act 148 Revenues Received4 3,012,707

Net Amount Due County/(State)5 $ 14,092

1 Approved State Allocation is the amount of Act 148 State Funds that were budgeted for the County.
2 State Share (CY348) is the total amount of County expenditures that are eligible for reimbursement from

Act 148 Funds after our adjustments are considered.
3 Final Net Share Payable is the net amount of reimbursable expenditures from Act 148 funds after our

adjustments are considered.
4 Actual Act 148 Revenues Received is the amount of Act 148 funds the county received.
5 Net Amount Due the County/(State) is the variance between the amount of Act 148 funds the county

received and the Final Net State Share Payable to the county.

SOMERSET COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2009 TO JUNE 30, 2010

AMENDED
COMPUTATION OF FINAL NET STATE SHARE
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AS AS
REPORTED INCREASE AMENDED PER

COST CENTER ITEMS PER CY370 (DECREASE) CY370

Adoption Service  $ 43,154 $ 8 $ 43,162
Adoption Assistance 246,032 0 246,032
Counseling 133,956 26 133,982
Day Care 0 0 0
Day Treatment 24,849 0 24,849
Homemaker Service 0 0 0
Intake and Referral 0 0 0
Life Skills 194,308 44 194,352
Protective Service - Child Abuse 500,836 112 500,948
Protective Service - General 664,311 142 664,453
Service Planning 174,603 39 174,642
Juvenile Act Proceedings 37,331 0 37,331
Alternative Treatment 3,408 0 3,408
Community Residential 1,489,838 59 1,489,897
Emergency Shelter 165,236 12 165,248
Foster Family 1,200,659 102 1,200,761
Supervised Independent Living 0 0 0
Juvenile Detention Service 28,860 0 28,860
Residential Service 350,345 16 350,361
Secure Residential Service (Except YDC) 7,727 0 7,727
YDC/YFC (Non-Secure) - Institutional 97,524 0 97,524
YDC Secure 0 0 0
Administration 206,639 654 207,293

Combined Total Expense 5,569,616 1,214 5,570,830

Less Non-reimbursables 60,813 (5,089) 55,724

Total Net Expense    $ 5,508,803    $ 6,303    $ 5,515,106

AS AS
REPORTED INCREASE AMENDED PER

OBJECTS OF EXPENDITURE PER CY370 (DECREASE) CY370

Wages and Salaries $ 1,506,610 $ 646 $ 1,507,256
Employee Benefits 734,782 568 735,350
Subsidies 306,830 0 306,830
Operating 520,691 0 520,691
Purchased Services 2,446,577 0 2,446,577
Fixed Assets 54,126 0 54,126

Combined Total Expense 5,569,616 1,214 5,570,830

Less Non-reimbursables 60,813 (5,089) 55,724

Total Net Expense $ 5,508,803 $ 6,303 $ 5,515,106

SOMERSET COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2009 TO JUNE 30, 2010

AMENDED
SUMMARY OF EXPENSE AND EXPENSE ADJUSTMENTS
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ADJ. AS REPORTED INCREASE/ ADJUSTED
SCHEDULE LINE COLUMN NO. EXPLANATION OF ADJUSTMENTS OR ADJUSTED (DECREASE) TOTAL

CY-370 Adjustments

CY-370 4 1 1 Administration - Wages and Salaries 20,555$              646$               21,201$       

To increase Wages and Salaries by $646, as there was a 
posting error when the agency's accounting system was 
changed from Quickbooks to CAPS.

Title 55 PA Code, Chapter 3170.92(a) to (c)
CY-370 1-A 2 2 Adoption Service - Employee Benefits 10,231$              8$                   10,239$       

1-C 2 Counseling - Dep. - Employee Benefits 33,363$              26$                 33,389$       
1-J 2 Life Skills - Dep. - Employee Benefits 56,939$              44$                 56,983$       
1-L 2 Protective Service - Child Abuse - Employee Benefits 144,869$            112$               144,981$     
1-M 2 Protective Service - General - Employee Benefits 183,126$            142$               183,268$     
1-N 2 Service Planning - Employee Benefits 50,043$              39$                 50,082$       
2-C 2 Community Residential - Dep. - Employee Benefits 76,216$              59$                 76,275$       
2-E 2 Emergency Shelter - Dep. - Employee Benefits 15,718$              12$                 15,730$       
2-G 2 Foster Family - Dep. - Employee Benefits 131,894$            102$               131,996$     
3-B 2 Residential Service - Dep. - Employee Benefits 20,240$              16$                 20,256$       

4 2 Administration - Employee Benefits 12,143$              8$                   12,151$       
Total Adjustment Amount 568$               

To increase Employee Benefits $568 to properly reconcile
to the agency ledgers.

Title 55 PA Code, Chapter 3170.47(f)
CY-370 4 10 3 Administration - Non-Reimbursable Non PS/Sub. 60,226$              (5,089)$          55,137$       

To decrease Non-Reimbursable Expenditures within the
Administration cost center by $5,089 to reflect the correct 
amount of indirect costs that exceeded the 2 percent cost
limitation.

 Title 55, PA Code, Chapter 3171.60 
 OCYF Bulletin 00-95-12 

SOMERSET COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2009 TO JUNE 30, 2010

ADJUSTMENT SCHEDULE

REPORT REFERENCE
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ADJ. AS REPORTED INCREASE/ ADJUSTED
SCHEDULE LINE COLUMN NO. EXPLANATION OF ADJUSTMENTS OR ADJUSTED (DECREASE) TOTAL

CY-370A Adjustments

CY-370A 1-C 2 4 Counseling - Dep. - Program Income 2,046$                9$                   2,055$         
1-J 2 Life Skills - Dep. - Program Income 2,690$                11$                 2,701$         
2-C 2 Community Residential - Dep. - Program Income 65,030$              273$               65,303$       
2-D 2 Community Residential - Del. - Program Income 16,618$              70$                 16,688$       
2-G 2 Foster Family - Dep. - Program Income 68,304$              286$               68,590$       
3-B 2 Residential Service - Dep. - Program Income 21,843$              92$                 21,935$       
3-C 2 Residential Service - Del. - Program Income 6,740$                28$                 6,768$         
4 2 Administration-Program Income 166$                   4$                   170$            

773$               
To increase Program Income by $773 to include a 
reimbursement received by the county that was not 
properly credited to the agency.

Title 55 PA Code, Chapter 3170.95(a)(b)
CY-370A 2-C 3 5 Community Residential - Dep. - Title IV-E Administration 278,716$            (16,324)$        262,392$     

2-D 3 Community Residential - Del. - Title IV-E Maintenance 2,150$                (2,388)$          (238)$           
2-E 3 Emergency Shelter - Dep. - Title IV-E Maintenance 16,072$              605$               16,677$       
2-F 3 Emergency Shelter - Del. - Title IV-E Maintenance 1,816$                (1,816)$          -$                 
2-G 3 Foster Family - Dep. - Title IV-E Maintenance 147,260$            589$               147,849$     
1-A 4 Adoption Service - Title IV-E Administration 7,595$                51$                 7,646$         
1-C 4 Counseling - Dep. - Title IV-E Administration 19,930$              153$               20,083$       
1-J 4 Life Skills - Dep. - Title IV-E Administration 33,725$              200$               33,925$       
1-L 4 Protective Service - Child Abuse - Title IV-E Administration 88,224$              529$               88,753$       
1-M 4 Protective Service - General - Title IV-E Administration 114,182$            774$               114,956$     
1-N 4 Service Planning - Title IV-E Administration 30,745$              211$               30,956$       
2-C 4 Community Residential - Dep. - Title IV-E Administration 45,826$              272$               46,098$       
2-E 4 Emergency Shelter - Dep. - Title IV-E Administration 9,640$                59$                 9,699$         
2-G 4 Foster  Family - Dep. - Title IV-E Administration 163,775$            3,583$            167,358$     
3-B 4 Residential Service - Dep. - Title IV-E Administration 12,162$              73$                 12,235$       
4 4 Administration - Title IV-E Administration 25,834$              119$               25,953$       

Total Adjustment Amount (13,310)$        

To decrease Federal Title IV-E revenue by $13,310 which
includes ten supplemental invoices totaling ($13,450), an
adjustment of ($175) due to a change in the FFP rate, a 
$311 recording error in the state's accounting system, and a 
$4 rounding error.

Title 55 PA Code, Chapter 3170.95(a)(b)

SOMERSET COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2009 TO JUNE 30, 2010

ADJUSTMENT SCHEDULE

REPORT REFERENCE
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SOMERSET COUNTY CHILDREN AND YOUTH AGENCY 
STATUS OF PRIOR ENGAGEMENT FINDINGS AND RECOMMENDATIONS 

 
 

STATUS OF PRIOR ENGAGEMENT FINDINGS AND RECOMMENDATIONS FOR 
FISCAL YEAR JULY 1, 2007 TO JUNE 30, 2008 

 
Finding - Somerset  County Children and Youth Agency Did Not File Its Quarterly 
Reports on Time 
 
While the agency did not file all quarterly reports with DHS in a timely manner during the 
current engagement period, this finding will not be repeated due to DHS implementing 
significant changes to the reporting system for the children and youth program which caused 
unavoidable delays in the filing of these reports. 
 
Finding- Noncompliance - Somerset County Children and Youth Services Did Not 
Perform a Fixed Asset Physical Inventory 
 
The agency failed to comply with our recommendation to this prior engagement finding by not 
implementing procedures to perform and document annual physical inventories of fixed assets. 
Therefore, we issued a repeat finding in the Current Engagement Finding and Recommendation 
section (Section 4) of this report. This repeat finding is presented on page 20 of this report. 
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SOMERSET COUNTY CHILDREN AND YOUTH AGENCY 
CURRENT ENGAGEMENT FINDING AND RECOMMENDATION 

 
 

Finding  – Noncompliance - Failure to Perform an Annual Physical Inventory of  Fixed 
Assets 
 
Condition:   For fiscal years ended June 30, 2009 and June 30, 2010, the Somerset County 
Children and Youth Agency failed to perform an annual physical inventory of fixed assets.  
While the agency did maintain a fixed asset listing, they failed to secure ownership of the 
agency’s fixed assets by verifying the existence of the fixed assets included on the inventory 
listings through the performance of annual physical inventories. 
 
Criteria:   Title 55 Pa. Code, § 3170.77 (f) (4), related to ownership of fixed assets, states: 
 
Ownership Responsibilities. In accordance with sound business practice, the holder of fixed 
assets shall: 
 

Perform an annual physical inventory at the end of the funding period/fiscal year by 
sighting and verifying the inventory listings. Discrepancies shall be documented and 
kept on file with invoices, inventory reports, and other papers which are subjected to an 
audit. 

 
Cause:   While the agency was aware of the requirement to perform an annual physical 
inventory of fixed assets, an annual inventory was not performed due to time constraints, 
constant staff changes, and the priority of timely quarterly invoice submissions. 
 
Effect:  Agency fixed assets might not have been acquired secured or disposed of in accordance 
with funding regulations which could lead to loss/misuse of assets. 
 
Recommendation: The Somerset County Children and Youth Agency should implement 
policies and procedures related to the required performance and documentation of annual 
physical inventories of the agency’s fixed assets, in accordance with applicable regulations.  
 
Agency Response:  The Somerset County Children and Youth Agency agreed with this finding 
and stated the following:  This is a continued finding in that the Somerset County Children and 
Youth Agency is aware this will be an issue until at least fiscal year 2012-2013.  There is a 
county wide [physical] inventory that is updated annually for items over $1,500.  The agency 
has and continues to update and maintain the IT inventory along with a vehicle inventory.  The 
only items that would be added to the inventory list would be office furniture.  However, due 
to time constraints, constant staff changes and the priority of timely quarterly invoice 
submissions, the [physical] inventory/procedure was not implemented.  In 2013, the inventory 
list was updated, but the policy/procedure [regarding an annual physical inventory] still needs 
to be written. 
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Department of Human Services Somerset County Children & Youth Agency 
  
Ms. Stephanie Weigle Ms. Rebecca Canavan 
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Division of Administration Somerset County 
Bureau of Budget and Fiscal Support  
Office of Children, Youth and Families Mr. Michael Burns, CPA 
Department of Human Services Director 
 Bureau of Accounting & Financial Management 
Ms. Kelly Leighty Office of Comptroller Operations 
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Division of Financial Policy and Operations  
Bureau of Financial Operations Mr. R. Dennis Welker 
Department of Human Services Special Audit Services 
 Bureau of Audits 
Mr. David Bryan, CPA, CGMA Office of the Budget 
Manager  
Audit Resolution Section Ms. Melanie Retherford 
Bureau of Financial Operations Human Services Program Specialist Supervisor 
Department of Human Services Bureau of Budget and Fiscal Support 
 Office of Children, Youth and Families 
Ms. Linda Swick Department of Human Services 
Audit Specialist  
Audit Resolution Section Mr. Jim Flanagan 
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This report is a matter of public record and is available online at www.PaAuditor.gov.  Media questions 
about the report can be directed to the Pennsylvania Department of the Auditor General, Office of 
Communications, 231 Finance Building, Harrisburg, PA 17120; via email to: news@PaAuditor.gov. 
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