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The Commissioners of Butler County
Butler County Courthouse

124 West Diamond Street, P.O. Box 1208
Butler, Pennsylvania 16003

Dear Commissioners:

We have examined the submitted fiscal forms CY-370, CY-370A, and CY-348, and the related
financial records of the Butler County Children and Youth Agency for the purpose of
ascertaining and certifying the actual Commonwealth expenditures incurred on behalf of children
resident within the County for the period July 1, 2009 to June 30, 2010, pursuant to authority
derived from Act 148 of July 9, 1976, (P.L. 846, No. 148), as amended, 62 P.S. § 704.1(a)(4).
The scope of our engagement was limited to the aforementioned fiscal forms included in the Act
148 Invoice Package for Fiscal Year End June 30, 2010, certified by the County Officials, and
submitted to the Department of Public Welfare (DPW).

Preparation of these submitted fiscal forms and compliance with children, youth, and families
regulations are the responsibility of the Butler County Children and Youth Agency management.
Our engagement included testing of the County Children and Youth Agency’s records and other
procedures we considered necessary to enable us to ascertain and certify the financial
information included on the amended fiscal forms and to determine the County’s compliance
with certain provisions of 55 Pa. Code, Part V. Children, Youth, and Families Manual, Subpart
C, Chapters 3140 and 3170 (55 Pa. Code 8§ 3140.1 et seq. and § 3170.1 et seq.). We believe that
our engagement provides a reasonable basis for the certification of the amended financial reports.

The results of the procedures performed during this engagement include 4 adjustments to the
attached Butler County Children and Youth Agency’s fiscal forms, as presented on page 7. We
determined that, due to the fact that the Children and Youth Agency’s expenditures exceeded the
approved Act 148 allocation, the noted adjustments will not impact the Net Amount Due to the
County/(State).

The results of our engagement procedures, as presented in this report, were discussed with
representatives of the Butler County Children and Youth Agency at an exit conference held on
November 25, 2013.



This report is being forwarded to the Department of Public Welfare, Bureau of Financial
Operations, and the Office of Children, Youth, and Families. You will be notified by the
Department of Public Welfare of any impact from the results of our engagement. At that time,

you will be afforded the opportunity to appeal the results, in accordance with 1 PA Code 31.1
et seq.

We appreciate the cooperation, assistance, and courtesy granted our representatives by your
officials and the staff of the Butler County Children and Youth Agency.

May 16, 2014 EUGENE A. DEPASQUALE
Auditor General
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BACKGROUND

The Department of the Auditor General is responsible for reviewing the submitted cost and
revenue reports of the 67 County Children and Youth Agencies to determine proper reporting
and utilization of funds according to program regulations and guidelines under the Public
Welfare Code (62 P.S. § 704.1(a)(4)). The annual state Act 148 allocations are used by the
Counties to administer social services for the children and youth that reside within the
Commonwealth of Pennsylvania, whose stated goal is “to ensure, for each child in this
Commonwealth, a permanent, legally assured family which protects the child from abuse and
neglect.” The Children and Youth Social Services Program is County-Administered and State-
Supervised by the Department of Public Welfare (DPW) and thus, they are jointly responsible
for achieving the Commonwealth’s goal.

In accordance with the Public Welfare Code (62 P. S. § 703), the DPW is responsible for making
and enforcing all rules and regulations necessary and appropriate to the proper accomplishment
of the child welfare duties and functions vested by law in the county institution districts or their
successors. Title 55 Pa. Code, Part V. Children, Youth, and Families Manual, Subpart C,
outlines the rules and regulations relative to the County Administration of the Children and
Youth Social Service Programs. Specifically, in compliance with 55 Pa. Code § 3140.31, the
Counties must report their actual expenditures incurred for the provision of children and youth
social services on a quarterly basis to the DPW through the Act 148 Invoice package. The
expenditures reported in the Act 148 Invoice package refers to all costs for dependent and
delinquent children and youth services funded or administered by the DPW.

As part of our engagement, we reviewed three fiscal forms included in the Act 148 Invoice
package, the CY-370 Expenditure Report, the CY-370A Revenue Report, and the CY-348 Fiscal
Summary. Specifically, we reviewed the final, 4™ Quarter fiscal forms submitted to the DPW,
along with the County Children and Youth Agency’s related financial records and supporting
documentation, to determine if the County Children and Youth Agency’s actual, cumulative
expenditures and revenues were properly reported to the DPW for the respective fiscal year
(FY). The variances identified between the reported and actual costs and revenues required
adjustments to these fiscal forms, and thus, the Amended CY-370 Expenditure Report, the
Amended CY-370A Revenue Report, and the Amended CY-348 Fiscal Summary included in
this report reflect the County Children and Youth Agency’s revised costs and revenues and the
impact on the Net State Share.



BUTLER COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2009 TO JUNE 30, 2010
AMENDED
COMPUTATION OF FINAL NET STATE SHARE

Approved State Allocation* $ 5,632,433
Supplemental Allocation 927,087
Total State Act 148 Allocation 6,559,520
State Share (CY348)° $ 6,596,555
Less: Major Service Category Adjustment 0
Net State Share $ 6,596,555
Less: Expenditures in Excess of the Total State Act 148 Allocation® 37,035
Final Net State Share Payable® $ 6,559,520
Actual Act 148 Revenues Received" 6,559,520
Net Amount Due County/(State)° $ 0

! Approved State Allocation is the amount of Act 148 State Funds that were budgeted for the County.

2 State Share (CY348) is the total amount of County expenditures that are eligible for reimbursement from Act 148 Funds
after audit adjustments are considered.

® Final Net Share Payable is the net amount of reimbursable expenditures from Act 148 funds after audit adjustments
are considered.

* Actual Act 148 Revenues Received is the amount of Act 148 funds the county received.

> No amount is due to the County or State because the Children and Youth Agency's expenditures exceeded the Total
State Act 148 Allocation by $37,035, as detailed on page 3 of this report. While our adjustments resulted in a net
increase of $59,792 in expenditures for the agency for said fiscal year, as detailed on page 6 of this report, the agency
cannot receive state reimbursement in excess of the Total State Act 148 Allocation. Thus, there is no impact on the
Final Net State Share of Expenditures.
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BUTLER COUNTY CHILDREN AND YOUTH AGENCY

FOR THE PERIOD JULY 1, 2009 TO JUNE 30, 2010

AMENDED

SUMMARY OF EXPENSE AND EXPENSE ADJUSTMENTS

COST CENTER ITEMS

Adoption Service

Adoption Assistance
Counseling

Day Care

Day Treatment

Homemaker Service

Intake and Referral

Life Skills

Protective Service - Child Abuse
Protective Service - General
Service Planning

Juvenile Act Proceedings
Alternative Treatment
Community Residential
Emergency Shelter

Foster Family

Supervised Independent Living
Juvenile Detention Service
Residential Service

Secure Residential Service (Except YDC)

YDC/YFC (Non-Secure) - Institutional
YDC Secure
Administration

Combined Total Expense

Less Non-reimbursables

Total Net Expense

OBJECTS OF EXPENDITURE

Wages and Salaries
Employee Benefits
Subsidies
Operating
Purchased Services
Fixed Assets

Combined Total Expense
Less Non-reimbursables

Total Net Expense

AS AS
REPORTED INCREASE AMENDED PER
PER CY370 (DECREASE) CY370

$ 268,613 (1,959) $ 266,654
1,428,155 0 1,428,155
1,528,108 0 1,528,108

0 0 0
404,301 0 404,301
0 0 0

46,899 (64) 46,835

0 0 0
837,749 (1,208) 836,541
677,907 (5,471) 672,436
213,621 (193) 213,428
251,493 0 251,493
0 0 0
1,473,626 0 1,473,626
680,320 0 680,320
2,381,120 (4,382) 2,376,738
0 0 0

94,451 0 94,451
415,216 0 415,216
0 0 0

0 0 0
227,813 0 227,813
817,387 36,110 853,497
11,746,779 22,833 11,769,612

53,306 (36,959) 16,347

$ 11,693,473 59,792 $ 11,753,265

AS AS
REPORTED INCREASE AMENDED PER
PER CY370 (DECREASE) CY370

$ 1,879,922 0o $ 1,879,922
1,046,920 (14,126) 1,032,794
1,550,346 0 1,550,346

686,566 36,959 723,525
6,579,859 0 6,579,859
3,166 0 3,166
11,746,779 22,833 11,769,612

53,306 (36,959) 16,347

$ 11,693,473 59,792 $ 11,753,265




BUTLER COUNTY CHILDREN AND YOUTH AGENCY
FOR THE PERIOD JULY 1, 2009 TO JUNE 30, 2010

ADJUSTMENT SCHEDULE

REPORT REFERENCE

ADJ. AS REPORTED| INCREASE |ADJUSTED
SCHEDULE|LINE|COLUMN| NO. EXPLANATION OF ADJUSTMENTS OR ADJUSTED |(DECREASE)| TOTAL
CY370 ADJUSTMENTS
CY370 1-A 2 1 |Adoption Service - Employee Benefits $ 64,879 | $ (282)| $ 64,597
1-1 2 Intake and Referral - Employee Benefits $ 14,711 | $ (64)| $ 14,647
1-L 2 Protective Service - Child Abuse - Employee Benefits $ 285,489 | $ (1,239)| $ 284,250
1-M 2 Protective Service - General - Employee Benefits $ 201,704 | $ (875)| $ 200,829
1-N 2 Service Planning - Employee Benefits $ 70,477 | $ (306)| $ 70,171
2-G 2 Foster Family (Dep) - Employee Benefits $ 213,963 | $ (929)| $ 213,034
4 2 Administration - Employee Benefits $ 195,697 | $ (849)| $ 194,848
Total Adjustment Amount $ (4,544)
To decrease retirement employee benefits to properly report
the agency's allocation of the 2009 and 2010 county pension
contribution. The agency/county calculation was based on
estimated and not actual salaries.
Title 55 PA Code, Chapter 3170.47(f)
CY370 1-A 2 2 |Adoption Service - Employee Benefits $ 64,597 | $ (1,677)| $ 62,920
1-L 2 Protective Service - Child Abuse - Employee Benefits $ 284,250 | $ 31 |$ 284,281
1-M 2 Protective Service - General - Employee Benefits $ 200,829 | $ (4,596)| $ 196,233
1-N 2 Service Planning - Employee Benefits $ 70,171 | $ 113 | $ 70,284
2-G 2 Foster Family (Dep) - Employee Benefits $ 213,034 | $ (3,453)| $ 209,581
Total Adjustment Amount $ (9,582)
To decrease Employee Benefits to eliminate the excess benefit
expenditures of two agency employees due to their
participation in the CWEL program during the fiscal year.
CY370 4 4 3|Administration - Operating $ 252,434 | $ 36,959 | $ 289,393
4 10 Administration - Non-Reimbursable - Non PS\Sub. $ 37,992 | $ (36,959)| $ 1,033
To increase the Operating Administration costs by $36,959 and
to decrease the Non-Reimbursable Non PS/Sub. costs by the
same amount, as the agency incorrectly calculated the 2%
indirect cost limitation amount that could be claimed on the
CY-370 Expenditure Report and, thus, improperly reported
a reduced amount of indirect costs and also recorded the same
amount as a non-reimbursable.
Title 55 PA Code, Chapter 3170.60
OCYF Bulletin 00-95-12
CY370A ADJUSTMENT
CY370A | 2-C 3 4 |Community Res. (Dep.) - Title IV-E Maintenance $ 104,856 | $ 393 | $ 105,249
2-D 3 Community Res. (Del.) - Title IV-E Maintenance $ 77,013 | $ (2,357)| $ 74,656
2-F 3 Emergency Shelter (Del.) - Title I\V-E Maintenance $ 66,240 | $ (1,867)| $ 64,373
2-G 3 Foster Family (Dep.) - Title IV-E Maintenance $ 239,242 | $ 4,781 | $ 244,023
2-G 4 Foster Family(Dep.) -Title 1V-E Administration $ 243,102 | $ (5,978)| $ 237,124
Total Adjustment Amount $ (5,028)

To decrease federal Title IV-E Revenue to include 12
supplemental invoices not reported by the agency.

Title 55 PA Code, Chapter 3170.95(a)(b)
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